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FINANCES OF RUMANIAN PEOPLE'S COUNCILS

Information from articles discussing the budget and financial re-
ports of people's councils, presented at the annual regiune {region)
sesslons of the people‘s councils of the RPR (Rumsnian People's Re-
public, is given below Consideradle criticism was directed at the
8&821035 agairnst fipancial and executive comrittess for improper tax
cxemptions, failure to slleocate funds from the budget, and failure
to collect tax assesaments on tima., One article pointed to basic
faults in the pecple's councils as the cause of shortcomings in
the financial reports.

. Numbers in parentheses refer to appended sources.

P The fifth anpual regiune sessicns of the people's councils of Rumania con-
vened during the first days of June 1952, to anslyze the 1951 budget and to
adopt & trial budget for 1952, It appeared from the meetings that a good num-
ber of the regiunes had achieved satizfectory results in their collection of
tax assessments ard theiy accounting of expenditures,(l) A faw people's coun-
cils of Dul} Regiune, those of Calafat, Bels, apd Sedcva, were especially
commended for schieving 107-1i3 percent fulfillment of their budget plans.(2) °

However, despite some excellent figcal achievements, the majority of the
reglunes reported srave errors. In Bailesti, Brabova, &nd Ceracsl in Daly
Peglune improper fiscal management resulted in greater expenditures than
allocated by the 1951 budget; in others, only 91 percent of the tax assesg-
ments ‘1ad been collected. In oge regiune alone, there were 749 kulaks » 2,000
tradesmen, and 500 home owners who failed to pay any annual taxes ; and yet
incurred no punishment. Many kuleks like D. Cioculescu from Diosti, v,

- Atanasiu from Corabia, ana D, Proden from Dabuleni wvere completely exempt from
S the payment of taxes, elthough they had been known as kulake of long standing
in their respective communities.(3)
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Another grave arror comzmitted by the executive committees of regiune and
raion people's couetils was rhejy fatlure to utilize the tax assessments pro-
perly and thejir uzzalled for #Xemption of certain kulaks from tax responsibil-
Thus, over 4,000 kulaks in the Bucharest Regiune, who ordinarily would
have had to pay high taxes besause of treir kulek 6tanding, were listed as

ity,

"middle~class peasants" apj consequently were

T&X ruceas. e eXamples out of h2ny are those of kulaks Stan Bajenary in
Balarie, owner of 15 yokes of land, and Mate: Constantin frag Buturugens,
of 20 yokes of 12nd, both of whog were ircorrectly listed ag "middle-class
peasants” by the regiune firagetial ccmmitiaes,
homes were exemptad from tax assessments without ADy JUET cquse

Still another error of the paople’s coumsils: financinl commitiees wasg
the failure ta atcount for money raceived in the treasury cf the respective
Iz Brapesti, Szagov, Racari, Corbii-Marg,
Saleuta, Vieru, and Toporu, kulak elemeuts were appointed to high fiscal posi-
tions and subsequently sucieeded jn embezzlin

raion and regiune Tommitteas,

the state budget .

Fallure %o completa Allocated projects on time because of lazk of fupds
committees of the people‘’s coun~
In wany regiunes the 1951 plan was neither fulfilled in its entirety

was vet another shortcoming of the financial
¢ils,
nor fulfilled oo time Thus, the sapatoriums
Gradinari were not completed on time, ang one
all. A series of Public works starteq by the

were 2ls0 not finished at the designated time.

Quite often, the budgets of regiune ~apitals are purrosely sabotaged,
Hostile elements seek to hinder the economis and sociocultural development in
the Bucharest Reglune by deaying allocations of budget funds,
Constantin Banu, relative of a kulak, was instrumental in seeing that only 30
percent of the sums originally allocated for s
Siuilarly, in Crevedia R

Bble to the schools,
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8 important sums of money from
Some of thase have Dot been punished even tc this date,

]

able to take advantage of lower
owner

In addition, large number of

in Mironest!, Corbii Lungi, and
of these was never completed at
regiune construction enterprises
(2)

For example,

chool build. gs were made avail-
aion vo s5chool received any

scholarship funds throughout the 1951-1952 school year. (1)

On the vhole, the picture throughout many regiunes is unsatisfactory, Many
yearly fipanzial reports submitteq by the executive committees to the people's

councils are grossly ioazcurare, showing wide
lected and thoge spert.

No semble :e of explanation is attempted.

discrepancies between amountg col-
However, it .

is apparent that g1l of these errors ang shortcomings are caused by basic

faul%s in the peopls’'y <o n2ils: these faulte

will have to be eredicated,

The most 8lgnificant fault was the failure of the regiune, commune, and »
clly people’s councils 1o adopt the fiscal plans and party directives issued by |
the Central Committes. Anothsr fault is the excessive absenteeism of deputees
from the people'r council meetings, whirh results in ignoranmce of party thought |

&and committee decisions,

Still enother undcceptabie situation is

‘he infiltration of rightist

elements in the rapks of the finapcial committees; these elements disrupt the pro-
per workings of the committees and cause extreme deviation trom the party line,
Finally, there are committees which fail to traln their workers in the compli-
rated problems of fiscnl work. All these factors coastitute the reason for the

unsatisfactory flscal status of many regiumnes

in the RPR. It is up to every

financial comeititee in every people’'s counril to T« lnvestigate its officers and
employees, to give them increased financial ang economic training, and to in-
sure that party doctrine agng committee decisions are folloved strictly in every

instance. (k)

-2 -

RESTRICTED

itidepppe for iease 2

01 1/08/11 : CIA-RDP80-008

0

09A000700090197-3 B

N




Sanitized Copy Approved for Release 2011/08/11 - CIA-RDP80-00809A000700090197-3

-
ResmRICTED —

SOURCES

1. viata Capitalei s 8 Jun s2

n
.

Romania Libera, 10 Jun 52

w
.

Ibid., 5 Jun 52

=

Viata Capitalei, 6 Jun 52

~-END -
|
|
1]
f
|
i
|
i
e
4" ) 3 )
o RESTRICTED

M

. o

‘ n_— R L L oY N K o g " :
BB Sanitized Copy Approved for Release 2011/08/11 : CIA-RDP80-00809A000700090197-3 (il




